Developers
‘costs ‘to be
gassed on’
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The NSW government's plans to make
-vesidential develapers foot the bill for
infrastructure in mew hous-
ing precincts will lead to higher devel-
opment costs, eventually passed on (o

home buyers, experts say.
While trying to improve housing
a:&‘crdnbﬂw. the government s also

up to help uniock new housing supply,
‘will be abolished in three years.

At the same time, the NSW govern-
‘ment will allow councils © borrow
more money for infrastructure spend-
ing at a reduced intevest rate,

* Irwill support up to $500 million in
- additional borrowing by councils by
halving the cost of borrowing for eli-
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to infrastructure
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and ready for people to move into,”
Minister for Planning and Housing,
Anﬂmnyﬂamaa{d.
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 supply side to reply to demand in an
elastic way but this actually puts alotof
constraints on supply. Developers will
hw:mmﬁmaddiﬁamlcostson
or move away [rom projects,” Urban
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The Property Council of Australia
ammﬂﬁnmmwdmhpas
ontap of “the myriad of other taxes and
levies placed on the property industry”
wan{dma&r‘pushuphﬂnsepﬁm

Developer contributions (o
structure wmeumal]ylnnhe
form of vuhmtary agreements with
councils and have been known to be as
‘highas 50 per cent of the uplift on land
values, M Johnson said.




